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A. SALE OF SHARES BY CONTROLLING SHAREHOLDERS 

 

The Board of Directors (“Board”) of the Company (the Company together with its subsidiaries, 

the “Group”) refers to the Company’s announcements no. 153 dated 16 November 2012, no. 

8 dated 22 November 2012, no. 134 dated 27 November 2012 and no. 217 dated 30 

November 2012 and wishes to announce that the controlling shareholders and Directors of 

the Company, comprising Mr Sim Mong Keang and Mr Chng Weng Wah (“Vendors”), have 

entered into a sale and purchase agreement dated 5 December 2012 (“Sale and Purchase 

Agreement”), whereby the Vendors have agreed to sell, and Mr Eric Ee Huat Kiang 

(“Purchaser”) has agreed to purchase, an aggregate 148,279,966 ordinary shares (“Sale 

Shares”) in the capital of the Company (“Proposed Sale”). The Sale Shares represent 

approximately 29% of the Company’s existing issued share capital of 511,310,225 ordinary 

shares in the capital of the Company (“Shares”) for an aggregate consideration of 

S$2,150,059.50. Upon completion of the Proposed Sale, Mr Sim Mong Keang and Mr Chng 

Weng Wah will each hold approximately 18.6% and 14.5% of the total issued share capital of 

the Company respectively. 

 

The Company had, on 2 June 2010, entered into a loan facility agreement (“Facility 

Agreement”) with KBC Bank N.V. (“Bank”). Pursuant to the terms of the Facility Agreement, 

the Vendors are required to maintain an aggregate collective shareholding of no less than 

51% of the Company’s total issued share capital, for the entire duration of the Facility 

Agreement. Therefore, pursuant to the terms of the Sale and Purchase Agreement, the 

Proposed Sale is conditional upon, inter alia, the written approval of the Bank being obtained 

to waive the condition imposed on the Company to maintain the collective shareholding of the 

Vendors in accordance thereto. 

 

The Purchaser is currently an executive director of Global Linked Digital International 

Company Limited (“GLD”), a private company dealing with sales of electronic products, 

information technology research and development, original design manufacturing (ODM) and 

original equipment manufacturing (OEM), in Hong Kong and China.  He has been a director of 

GLD since January 2006 and is responsible for investments, mergers and acquisitions, 

strategic planning, corporate finance and international sales and marketing.   

 

The Company will make the announcement required under Rule 704(3) of the Listing Manual 

(Section B: Rules of Catalist) of the Singapore Exchange Securities Trading Limited when the 

Purchaser has been registered as a member in the Register of Members of the Company. 

 

 

 



 

B. LOAN AGREEMENT FOR A LOAN FACILITY OF US$4 MILLION 

 

1. Introduction 

 

The Board also wishes to announce that the Company had, independent of the Proposed 

Sale and on 5 December 2012, entered into a loan agreement (“Loan Agreement”) with an 

independent individual, Mr Kuang Xue Guang (“Lender”), pursuant to which the Lender has 

agreed to provide the Company a loan for a principal amount of US$4,000,000 (equivalent to 

approximately SGD S$4,920,000 (based on the exchange rate of US$1:S$1.23) (“Loan”).  

 

The rate of interest on the Loan shall be 6% per annum, accrued on monthly basis, 

commencing from the drawdown date of the Loan until and including the date on which the 

Loan is fully repaid. The Loan is repayable on the date falling two (2) years from the 

drawdown date of the Loan, or such other date as the Company and the Lender may mutually 

agree upon. 

 

The Loan constitutes the direct, unconditional and unsubordinated obligations of the 

Company, ranking pari passu with all the Company’s other present and future unsecured and 

unsubordinated indebtedness. 

 

2. Conditions Precedent 

 

The grant of the Loan by Lender, and the drawdown of the Loan by the Company, shall be 

conditional upon, inter alia, the following key conditions having been fulfilled or, as the case 

may be, not having been breached: 

 

(i) the appointment of, at the nomination of the Lender and by written notice to the 

Company no later than three (3) business days before the Long Stop Date (as 

defined below), one (1) director to the Board (“Proposed Director”);  

 

(ii) the Company obtaining all necessary consents, approvals and waiver from its 

shareholders in a general meeting, the Board, any other persons (if relevant) and any 

relevant authorities in Singapore (if any) for the acceptance of the Loan;  

 

(iii) there being no material adverse change or a development involving a prospective 

material adverse change (as determined by the Lender) in the prospects, operations 

or financial condition of the Company (including, but not limited to, the net tangible 

assets of the Group falling below such amount announced by the Company on 12 

November 2012 and the raising of a going concern issue by the auditors of the 

Company) occurring on or before the date of the drawdown of the Loan; and 

 

(iv) the completion by the date of the drawdown of the Loan, and satisfactory outcome, of 

all financial and legal due diligence investigations by the Lender into the financial, 

contractual, tax and trading positions, and prospects, of the Group and title to its 

assets. Such investigations shall be without prejudice to the representations and 

warranties given by the Company under the Loan Agreement which shall remain in 

full force and effect,  

 

(collectively, “Conditions Precedent”). 



 

If any of the Conditions Precedent set forth above have not been fulfilled (or waived by the 

Lender) on or before 31 January 2013 (or such later date as the Company and the Lender 

may agree in writing) (“Long Stop Date”), the Loan Agreement shall automatically terminate 

and neither the Company nor the Lender shall have any claim of any nature whatsoever 

against any other party under the Loan Agreement (save in respect of any rights and liabilities 

of the Company and the Lender which have accrued prior to termination). 

 

3. Purpose and Application of the Loan 

 

Pursuant to the terms of the Loan Agreement, the Company shall utilise the Loan for the 

purposes as follows: 

 

(a) the partial repayment of the amounts owing under the Facility Agreement; and/or 

 
(b) general working capital, 

 
provided that the Company shall utilise all other available funds (whether from its existing 

bank facilities or otherwise) before utilising the Loan.  

 

4. General 

 

The Loan is not expected to have any material impact on the earnings per share and net 
tangible assets per share of the Group for the financial year ending 31 March 2013.  
 
None of the Directors or the substantial shareholders of the Company has any interest, direct 

or indirect (other than through their shareholdings in the Company) in the Loan. 

 

 

For and On Behalf of the Board 

 

Sim Mong Keang 

Managing Director and Chief Executive Officer 

5 December 2012 

 

 

This announcement has been prepared by the Company and its contents have been reviewed by the Company’s 

sponsor, PrimePartners Corporate Finance Pte. Ltd. (the “Sponsor”) for compliance with the relevant rules of the 

Singapore Exchange Securities Trading Limited (the “SGX-ST”). The Sponsor has not independently verified the 

contents of this announcement. 

 

This announcement has not been examined or approved by the SGX-ST and the SGX-ST assumes no 

responsibility for the contents of this announcement, including the correctness of any of the statements or 

opinions made or reports contained in this announcement. 

 

The contact person for the Sponsor is Mr Mark Liew, Managing Director, Corporate Finance, at 20 Cecil Street, 

#21-02Equity Plaza, Singapore 049705, telephone (65) 6229 8088. 


